
Stock Market Needs Lubrication (and a reality check) 
As the rally trudges on, the 
engine driving it appears to be 
showing signs of strain as it huffs 
and puffs up the hill. 
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Forget about high beta stocks for a 
moment and their moment-ous run.  
A stock like Apple (AAPL) for 
example is no proxy to a rational 
market.     
 
But, when an institutional bell-
weather such as IBM (at left) starts 
to break down, then investors may 
want to proceed cautiously.   
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LP!) assumed we would not exceed 10%. 

fever is alive and well these days, thanks to supposedly 
ntory, central bank demand and a healthy dose of 
cally been a hedge against inflation. 

Yet, we are not seeing demand 
driven inflation per se, which 
suggests perhaps more of an 
allocation shift away from a 
debased currency (i.e. the dollar).   



While we believe the dollar is likely due for a technical bounce, it’s hard to make a case 
that it’s undervalued.  We’re printing too much of the stuff for that to happen. 
 
Treasury Bills: When one and three month T-Bill rates (below) go to zero %, or negative, 
you can figure that at some time in the not too distant future, there is a good chance of 
being smoked out of your hole.  

 

If you want a flight to safety, why not consider inflatio
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